
Leaders in Energy Infrastructure Asset Management

1

ADVISER TO THE MAINGATE MLP FUND

Mid-Quarter Update

INVESTMENT TEAM

Geoffrey P. Mavar – Principal
Matthew G. Mead – Principal

Robert M.T. Walker – Principal
Bryan F. Bulawa – Principal

Scott B. Warren, CFA – Senior Analyst
Luke B. Davis, CFA – Senior Analyst

(1) Note the Y/Y growth was skewed higher due to strong outperformance from Phillips 66 Corp (PSX) refining opera-(1) Note the Y/Y growth was skewed higher due to strong outperformance from Phillips 66 Corp (PSX) refining opera-
tions, which we see as durable in the short term. Growth at the median of 13.6% still shows solid Y/Y growth and is tions, which we see as durable in the short term. Growth at the median of 13.6% still shows solid Y/Y growth and is 
consistent with our long-term expectations. (2) This is not a forecast of the portfolio’s future performance. Neither consistent with our long-term expectations. (2) This is not a forecast of the portfolio’s future performance. Neither 
distributable cash flow (DCF) growth nor distribution/dividend growth for the portfolio’s holdings guarantees a distributable cash flow (DCF) growth nor distribution/dividend growth for the portfolio’s holdings guarantees a 
corresponding increase in the market value of the holding or the portfolio.corresponding increase in the market value of the holding or the portfolio.

Reviewing Midstream securities as measured by the Alerian MLP Total Return Index (AMZX), 
it has delivered a quarter-to-date (QTD) return of +9.25% through August 19th. This com-
pares to the S&P 500’s (SPXT) +2.92%, and the S&P 500 Energy Sector’s (S5ENRS) 20.20%. 
Extending out the full Midstream universe to incorporate a broader set of companies not 
limited to tax structure, the Alerian Midstream Total Return Index (AMNAX) has returned 
+4.49% QTD.
	 It was a strong quarter for our Model Portfolio’s financial results during the Q2:26 quar-
terly reporting period. The Model Portfolio’s earnings before interest, taxes, depreciation, 
and amortization (EBITDA) beat estimates by +5.0%, weighted average. EBITDA increased 
+8.3% quarter-over-quarter (Q/Q) and +21.0% year-over-year (Y/Y), both weighted-average, 
reflecting solid growth.1 Distributable cash flow (DCF) rose +18.1% Y/Y, and distribution 
growth increased +0.3% Q/Q, and +9.2% growth Y/Y, all figures also weighted average.2

	 Buyback activity remained consistent with Q1:26. Repurchase activity during Q2:26 was 
~$1.2 billion, a $100mm increase Q/Q. We appreciate the consistency of the repurchase 
activity and emphasize that high returning capital expenditure opportunities remain abun-
dant across the sector. Once in service, these assets should only magnify the repurchase 
ability as we track closer to the end of the decade.

2026 Tailwinds Picking Up, Part 2
We succinctly call this “Part 2” because fundamentals are only getting stronger since 
May’s Mid-Quarter update.
	 To all our readers, this is a growth sector trading at or below long-term valuation 
averages (see valuation charts at the end), where global fundamentals continue to steer 
incremental hydrocarbon buyers to the U.S. thus driving additional, long duration cash 
flow growth to Midstream companies beyond their strong domestic fundamentals. Existing 
investors, we hope you are enjoying the ride now with the comfort we believe there is 
currently no need to get off. To those on the sidelines, we politely ask you engage deeper 
and consider the role an active Midstream allocation can play in your portfolio. Whatever 
issue you are solving for — income, total return, inflation protection, non-correlation, 
liquid-public assets — Midstream is there to play a role.
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(3) Wells Fargo Securities, “Midstream Monthly Outlook”, 8/4/26. (4) The Solitude Pipeline is the fifth pipeline project developed by Whitewater (3) Wells Fargo Securities, “Midstream Monthly Outlook”, 8/4/26. (4) The Solitude Pipeline is the fifth pipeline project developed by Whitewater 
Midstream (Private) in conjunction with its joint venture partners, Devon Energy Corporation (DVN), MPLX LP (MPLX), Diamondback Energy Inc Midstream (Private) in conjunction with its joint venture partners, Devon Energy Corporation (DVN), MPLX LP (MPLX), Diamondback Energy Inc 
(FANG) and Western Midstream Partners LP (WES). (5) INGAA Foundation, “North American Midstream Energy Report”, 3/13/26.(FANG) and Western Midstream Partners LP (WES). (5) INGAA Foundation, “North American Midstream Energy Report”, 3/13/26.
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Beat and Raise
First, let’s come back to the quarter that was. There was a foreshadowing from companies last quarter that Q2 
results would be strong, and analysts raised their estimates accordingly. The companies in our Model Portfolio 
still beat consensus considerably as 16 of the 18 holdings exceeded consensus, and one of the two “misses” was 
de minimis. Sticking with our accounting of increases to guidance from last quarter, 56% of the holdings (65% by 
weight) announced further guidance increases in addition to the robust 60% of holdings (75% by weight) which 
increased guidance last quarter. Noteworthy, this also includes companies who don’t formally produce guidance 
so there is no base from which to increase or decrease. 
	 Generally, markets don’t like to buy stocks just because they represent good value; they want earnings beats 
to support further price appreciation. As Midstream companies have historically waited until the second half of 
the calendar year to increase EBITDA guidance, we think this set up remains in place for Midstream throughout the 
remainder of 2026.

Growth Capital Expenditures Forecast
If all we had to discuss for the sector was a tailwind for near-term cash flows from geopolitical related events, we 
would slightly temper our enthusiasm. However, many new projects were announced during earnings, most of 
them demand-based, which we think provides an environment for continued profit growth and cash flow returns. 
There was also much discussion on quarterly calls around backlogs of projects not yet sanctioned that are likely 
multiples of the current annual capital spending of $50-60 billion per year.3

	 In fact, as we’re writing this newsletter during the week of August 17th, we’ve had two major post-earnings 
announcements. As production continues in the prolific Permian Basin in response to wide-ranging sources of 
demand, the associated natural gas produced remains a limiting factor due to the lack of residue gas egress. You 
may have even read headlines that Waha gas pricing has experienced long periods of negative pricing due to too 
much supply and not enough takeaway. There are several proposed pipeline takeaway solutions to help alleviate 
the issue over the next few years, but producers and consumers are thinking beyond that time.
	 Notably, on August 17th the Solitude Pipeline4 reached final investment decision for two 48 inch pipelines (the 
largest diameter in use), ultimately transporting 4.5 billion cubic feet per day (Bcf/d), with in-service starting in late 
2029 and 2030 and with industry standard long duration contracts. The current schedule already has 1 to 2 new 
large-scale natural gas takeaway pipelines per year coming online from 2028 to 2030. This large, new announcement 
is a strong “tell” for how supply and demand views the enduring growth of the Permian.
	 Separately on August 17th, our largest holding, Targa Resources Corp (TRGP), announced a 20-year, fee-based 
agreement with Exxon Mobil Corp (XOM) for a range of Midstream services across the Midland side of the Permian 
Basin. Our analysis already estimated a very long runway for TRGP to methodically add infrastructure resulting 
in above average long-term annual cash flow growth and returns to shareholders. That runway was meaningfully 
extended on what we believe is a signature achievement for the current management team.
	 While both announcements are large and economically important to the owners of the assets, there is meaningful 
industry macro research on capital spending that should provide investors with confidence there is a comfortably 
long investment window for companies to pursue solutions for their customers. In March, the well regarded INGAA 
Foundation released its first report since 2019 now forecasting greater than $1 trillion (with a “T”) cumulative capital 
expenditures from 2023 through 2052, or $40 billion per year for the remaining 26 years, of needed Midstream 
projects.5 This compares to the 2019 forecast which also called for $40 billion per year, though that was through 
2035. That report also landed with a thud given it was released right before 2020 — they weren’t wrong then, just 
a few years early.
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(6) Williams Companies Inc, “Williams Announces $5.34 Billion Investment in Power Innovation Joint Venture from Blackstone”, 7/15/26.(6) Williams Companies Inc, “Williams Announces $5.34 Billion Investment in Power Innovation Joint Venture from Blackstone”, 7/15/26.

Source: INGAA Foundation, “North American Midstream Energy Report”, 3/13/26.Source: INGAA Foundation, “North American Midstream Energy Report”, 3/13/26.
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	 We’ll dive deeper into the INGAA study in our October newsletter, but it’s worth noting the spending estimate is 
based on reasonable long-term demand trends, ultimately delivering ratable cash flow growth to the asset owners.  
This is not forecasting spending into the ether as we see in other sectors.

Balance Sheet Strength
Of course, the sector can only be a growth sector if the balance sheets are primed to support the outlook. 
	 Our expectation coming into 2026 was to be a bridge year for debt to EBITDA leverage as balance sheets were 
used to manage higher growth capital expenditures on the way to higher forecasted cash flow growth in 2027. 
However, the rise in this year’s cash flow has helped keep the sector conservatively positioned. Unsurprisingly, 
we’re excited about the rebasing of cash flows (EBITDA) higher to keep leverage at lower than forecasted levels, 
which only provides more corporate optionality for high returning investments and returns to equity holders. Our 
portfolio continues to run closer to 3.0x debt/EBITDA on a weighted average basis, retaining significant liquidity 
for a range of investment opportunities.
	 Should projects increase to a level where overall attractiveness outweighs the near-term ability of companies 
to comfortably retain their leverage targets, this quarter also saw the introduction of insurance financing as a 
balance sheet preservation tool. On July 15th, Williams Companies Inc (WMB) announced a sale of a 49% interest 
in their first 6 Gigawatts (GW) of onsite power they’re in the process of constructing.6 This provides low-cost-equity 
capital with bond-like features such as amortization schedule while retaining a buy-in option at the end of its term. 
Our conversations lead us to believe this is a deep market and could be a competitive financing option to bridge 
the current magnitude of construction costs while meeting the expectations of equity holders.

Valuation
As mentioned earlier, valuation remains supportive, sitting below long-term averages with admittedly a stronger 
forward outlook. We believe at these attractive levels, the Model Portfolio conservatively retains the ability to grow 
cash flow in the high single digits through the end of the decade in addition to the current cash yield.

$1.2 Trillion Through 2052 by Asset Share

chickasawcap.com  |  800.743.5410   ● See "Additional Information" at the end of the presentation

Midstream Investment Costs by Infrastructure Type

1Midstream Energy Landscape
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(7) The  JPMorgan Alerian MLP Index ETN (AMJB) is used herein to create a per unit index price for the Alerian MLP Index (AMZ). Alerian MLP Index (7) The  JPMorgan Alerian MLP Index ETN (AMJB) is used herein to create a per unit index price for the Alerian MLP Index (AMZ). Alerian MLP Index 
Exchange Traded Notes (“ETNs”) provide investors a way to gain exposure to midstream energy MLPs. The ETNs pay a variable quarterly coupon Exchange Traded Notes (“ETNs”) provide investors a way to gain exposure to midstream energy MLPs. The ETNs pay a variable quarterly coupon 
linked to the cash distributions paid on the MLPs in the index, less accrued tracking fees of 0.85% per annum. The ETNs are senior, unsecured linked to the cash distributions paid on the MLPs in the index, less accrued tracking fees of 0.85% per annum. The ETNs are senior, unsecured 
obligations of JPMorgan Chase & Co. Note that the tracking fee of 0.85% may cause the performance of the AMJB to lag that of the AMZ, thus obligations of JPMorgan Chase & Co. Note that the tracking fee of 0.85% may cause the performance of the AMJB to lag that of the AMZ, thus 
potentially understating the P/DCF ratio set forth on this slide.potentially understating the P/DCF ratio set forth on this slide.
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Chickasaw Capital Management, LLC gives no guarantees with respect to the success of its investment management services and has not authorized any person to represent or  gives no guarantees with respect to the success of its investment management services and has not authorized any person to represent or 
guarantee any particular investment results. Any historical data provided herein are solely for the purpose of illustrating past performance and not as a representation or prediction guarantee any particular investment results. Any historical data provided herein are solely for the purpose of illustrating past performance and not as a representation or prediction 
that such performance could or will be achieved in the future. Securities are subject to numerous risks, including market, currency, economic, political and business risks. Investments that such performance could or will be achieved in the future. Securities are subject to numerous risks, including market, currency, economic, political and business risks. Investments 
in securities will not always be profitable, and investors may lose money, including principal. Past performance is no guarantee of future results. This is not an offer or solicitation with in securities will not always be profitable, and investors may lose money, including principal. Past performance is no guarantee of future results. This is not an offer or solicitation with 
respect to the purchase or sale of any security.respect to the purchase or sale of any security.

Chickasaw Capital Management, LLC does not provide legal, tax or accounting advice. Any statement contained in this communication concerning U.S. tax matters is not intended or  does not provide legal, tax or accounting advice. Any statement contained in this communication concerning U.S. tax matters is not intended or 
written to be used, and cannot be used, for the purpose of avoiding penalties imposed on the relevant taxpayer. Clients of Chickasaw Capital Management, LLC should obtain their own written to be used, and cannot be used, for the purpose of avoiding penalties imposed on the relevant taxpayer. Clients of Chickasaw Capital Management, LLC should obtain their own 
independent tax advice based on their particular circumstances. Opinions expressed are current opinions as of the date appearing in this material only. No part of this material may be independent tax advice based on their particular circumstances. Opinions expressed are current opinions as of the date appearing in this material only. No part of this material may be 
copied, photocopied or duplicated in any form, by any means, or redistributed without the prior written consent of Chickasaw Capital Management, LLC.copied, photocopied or duplicated in any form, by any means, or redistributed without the prior written consent of Chickasaw Capital Management, LLC.

References to market or composite indices, benchmarks or other measures of relative market performance over a specified period of time (each, an “index”) are provided for your References to market or composite indices, benchmarks or other measures of relative market performance over a specified period of time (each, an “index”) are provided for your 
information only. Reference to this index does not imply that the portfolio will achieve returns, volatility or other results similar to the index. The composition of the index may not reflect information only. Reference to this index does not imply that the portfolio will achieve returns, volatility or other results similar to the index. The composition of the index may not reflect 
the manner in which a portfolio is constructed in relation to expected or achieved returns, portfolio guidelines, restrictions, sectors, correlations, concentrations, volatility or tracking the manner in which a portfolio is constructed in relation to expected or achieved returns, portfolio guidelines, restrictions, sectors, correlations, concentrations, volatility or tracking 
error targets, all of which are subject to change over time. Indices are unmanaged. The figures for the indices do not reflect the deduction of any fees or expenses which would reduce error targets, all of which are subject to change over time. Indices are unmanaged. The figures for the indices do not reflect the deduction of any fees or expenses which would reduce 
returns. Investors cannot invest directly in indices.returns. Investors cannot invest directly in indices.

Alerian Midstream Energy Total Return Index: The Alerian Midstream Energy Index is a broad-based composite of North American energy infrastructure companies. The capped,  The Alerian Midstream Energy Index is a broad-based composite of North American energy infrastructure companies. The capped, 
float-adjusted, capitalization-weighted index, whose constituents earn the majority of their cash flow from midstream activities involving energy commodities, is disseminated real-time float-adjusted, capitalization-weighted index, whose constituents earn the majority of their cash flow from midstream activities involving energy commodities, is disseminated real-time 
on a price-return (AMNA), total-return (AMNAX), net total-return (AMNAN), and adjusted net total-return (AMNTR) basis.on a price-return (AMNA), total-return (AMNAX), net total-return (AMNAN), and adjusted net total-return (AMNTR) basis.

The Alerian MLP Index is a composite of the most prominent energy Master Limited Partnerships that provides investors with an unbiased, comprehensive benchmark for this emerging The Alerian MLP Index is a composite of the most prominent energy Master Limited Partnerships that provides investors with an unbiased, comprehensive benchmark for this emerging 
asset class. The index, which is calculated using a float-adjusted, capitalization-weighted methodology, is disseminated real-time on a price-return basis (NYSE: AMZ), and the corre-asset class. The index, which is calculated using a float-adjusted, capitalization-weighted methodology, is disseminated real-time on a price-return basis (NYSE: AMZ), and the corre-
sponding total-return index is disseminated daily (NYSE: AMZX). Relevant data points such as dividend yield are also published daily. For index values, constituents, and announcements sponding total-return index is disseminated daily (NYSE: AMZX). Relevant data points such as dividend yield are also published daily. For index values, constituents, and announcements 
regarding constituent changes, please visit www.alerian.com.regarding constituent changes, please visit www.alerian.com.

“Alerian MLP Index”, , “AlerianMLP Total Return Index”, , “AMZ” and  and “AMZX” are service marks of GKD Index Partners, LLC d/b/a Alerian (“Alerian”) and their use is granted under a  are service marks of GKD Index Partners, LLC d/b/a Alerian (“Alerian”) and their use is granted under a 
license from Alerian. Alerian does not guarantee the accuracy and/or completeness of the Alerian MLP Index or any data included therein and Alerian shall have no liability for any errors, license from Alerian. Alerian does not guarantee the accuracy and/or completeness of the Alerian MLP Index or any data included therein and Alerian shall have no liability for any errors, 
omissions, interruptions or defects therein. Alerian makes no warranty, express or implied, representations or promises, as to results to be obtained by Licensee, or any other person omissions, interruptions or defects therein. Alerian makes no warranty, express or implied, representations or promises, as to results to be obtained by Licensee, or any other person 
or entity from the use of the Alerian MLP Index or any data included therein. Alerian makes no express or implied warranties, representations or promises, regarding the originality, or entity from the use of the Alerian MLP Index or any data included therein. Alerian makes no express or implied warranties, representations or promises, regarding the originality, 
merchantability, suitability, non-infringement, or fitness for a particular purpose or use with respect to the Alerian MLP Index or any data included therein. Without limiting any of the merchantability, suitability, non-infringement, or fitness for a particular purpose or use with respect to the Alerian MLP Index or any data included therein. Without limiting any of the 
foregoing, in no event shall Alerian have any liability for any indirect, special, incidental, or consequential damages (including lost profits), arising out of the Alerian MLP Index or any foregoing, in no event shall Alerian have any liability for any indirect, special, incidental, or consequential damages (including lost profits), arising out of the Alerian MLP Index or any 
data included therein, even if notified of the possibility of such damages.data included therein, even if notified of the possibility of such damages.

The Energy MLP Classification Standard (“EMCS”) was developed by and is the exclusive property (and a service mark) of GKD Index Partners, LLC d/b/a Alerian (“Alerian”) and its  was developed by and is the exclusive property (and a service mark) of GKD Index Partners, LLC d/b/a Alerian (“Alerian”) and its 
use is granted under a license from Alerian. Alerian makes no warranties, express or implied, or representations with respect to such standard or classification (or the results to be use is granted under a license from Alerian. Alerian makes no warranties, express or implied, or representations with respect to such standard or classification (or the results to be 
obtained by the use thereof), and hereby expressly disclaims all warranties of originality, accuracy, completeness, merchantability, suitability, non-infringement, or fitness for a particular obtained by the use thereof), and hereby expressly disclaims all warranties of originality, accuracy, completeness, merchantability, suitability, non-infringement, or fitness for a particular 
purpose with respect to any such standard or classification. No warranty is given that the standard or classification will conform to any description thereof or be free of omissions, errors, purpose with respect to any such standard or classification. No warranty is given that the standard or classification will conform to any description thereof or be free of omissions, errors, 
interruptions, or defects. Without limiting any of the foregoing, in no event shall Alerian have any liability for any indirect, special, incidental, or consequential damages (including lost interruptions, or defects. Without limiting any of the foregoing, in no event shall Alerian have any liability for any indirect, special, incidental, or consequential damages (including lost 
profits), arising out of any such standard or classification, even if notified of the possibility of such damages.profits), arising out of any such standard or classification, even if notified of the possibility of such damages.

S&P 500 Energy comprises those companies included in the S&P 500 that are classified as members of the GICS® energy sector. comprises those companies included in the S&P 500 that are classified as members of the GICS® energy sector.

S&P 500 Total Return Index tracks the total return of the S&P 500 Index, an index of 500 stocks chosen for market size, liquidity and industry grouping, among other factors. Dividends  tracks the total return of the S&P 500 Index, an index of 500 stocks chosen for market size, liquidity and industry grouping, among other factors. Dividends 
are reinvested. The S&P 500 is designed to be a leading indicator of U.S. equities and is meant to reflect the risk/return characteristics of the large cap universe.are reinvested. The S&P 500 is designed to be a leading indicator of U.S. equities and is meant to reflect the risk/return characteristics of the large cap universe.

Cash Flow is a revenue or expense stream that changes a cash account over a given period. Cash inflows usually arise from one of three activities - financing, operations or investing  is a revenue or expense stream that changes a cash account over a given period. Cash inflows usually arise from one of three activities - financing, operations or investing 
– although this also occurs as a result of donations or gifts in the case of personal finance. Cash outflows result from expenses or investments. This holds true for both business and – although this also occurs as a result of donations or gifts in the case of personal finance. Cash outflows result from expenses or investments. This holds true for both business and 
personal finance. Cash flow can be attributed to a specific project, or to a business as a whole. Cash flow can be used as an indication of a company’s financial strength.personal finance. Cash flow can be attributed to a specific project, or to a business as a whole. Cash flow can be used as an indication of a company’s financial strength.

Distributable Cash Flow (DCF) is calculated as net income plus depreciation and other noncash items, less maintenance capital expenditure requirements. Distributable cash flow  is calculated as net income plus depreciation and other noncash items, less maintenance capital expenditure requirements. Distributable cash flow 
(DCF) data is CCM calculated consensus of Wall Street estimates. DCF growth rate is not a forecast of the portfolio’s future performance. DCF growth rate for the portfolio’s holdings (DCF) data is CCM calculated consensus of Wall Street estimates. DCF growth rate is not a forecast of the portfolio’s future performance. DCF growth rate for the portfolio’s holdings 
does not guarantee a corresponding increase in the market value of the holding or the portfolio.does not guarantee a corresponding increase in the market value of the holding or the portfolio.

Distributions are quarterly payments, similar to dividends, made to Limited Partner (LP) and General Partner (GP) investors. These amounts are set by the GP and are supported by  are quarterly payments, similar to dividends, made to Limited Partner (LP) and General Partner (GP) investors. These amounts are set by the GP and are supported by 
an MLP’s operating cash flows.an MLP’s operating cash flows.

EBITDA is earnings before interest rates taxes depreciation and amortization. is earnings before interest rates taxes depreciation and amortization.

EV/EBITDA is a ratio used to determine the value of a company. The enterprise multiple looks at a firm as a potential acquirer would, because it takes debt into account – an item which  is a ratio used to determine the value of a company. The enterprise multiple looks at a firm as a potential acquirer would, because it takes debt into account – an item which 
other multiples like the P/E ratio do not include. Enterprise multiple is calculated as: Enterprise multiple = EV/EBITDA.other multiples like the P/E ratio do not include. Enterprise multiple is calculated as: Enterprise multiple = EV/EBITDA.

Growth CapEx or  or Growth Capital Expenditures refers to the aggregate of all capital expenditures undertaken to further growth prospects and/or expand operations and excludes  refers to the aggregate of all capital expenditures undertaken to further growth prospects and/or expand operations and excludes 
any maintenance and regulatory capital expenditures.any maintenance and regulatory capital expenditures.

Leverage is net debt divided by EBITDA. is net debt divided by EBITDA.

Waha refers to the Waha Hub, a major natural gas trading and pricing point located in West Texas. It serves as the primary benchmark pricing location for natural gas produced in the  refers to the Waha Hub, a major natural gas trading and pricing point located in West Texas. It serves as the primary benchmark pricing location for natural gas produced in the 
Permian Basin.Permian Basin.

This material is provided for informational and educational purposes only and should not be construed as investment advice or an offer or solicitation to buy or sell any security, This material is provided for informational and educational purposes only and should not be construed as investment advice or an offer or solicitation to buy or sell any security, 
product or service.product or service.

PAST PERFORMANCE DOES NOT GUARANTEE FUTURE RESULTS.
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