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We reiterate our belief that Midstream securities offer compelling value. Below we 
present two graphics to support our thesis, which we hope are useful to those 

considering adding capital as a new or to existing allocations.
 First, looking at valuation, despite the strong total return performance of the Alerian 
MLP Total Return Index (AMZX), valuation has remained essentially unchanged since 
December 2020 even though the AMZX has delivered a +123.8% total return from 
December 31, 2020 through December 12, 2023. This can be best expressed by showing 
the enterprise value to earnings before interest taxes depreciation and amortization (EV/
EBITDA) of the AMZX plotted against the total return performance. Historically, these two 
series have tracked more closely, and we believe the current divergence shows excess value 
creation has been left on the table.

 Second, we remind our investors of the historical seasonality of the AMZX. Starting 
after 2006, the inception year for the index, the 30 trading days beginning at mid- 
December into January of the next calendar year have delivered positive total return 
for the AMZX in each of the 16 measurement periods. We strongly remind investors 
past performance is no guarantee of future returns, but we believe the data is worthy  
of consideration.
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Chickasaw Capital Management, LLC gives no guarantees with respect to the success of its investment management services 
and has not authorized any person to represent or guarantee any particular investment results. Any historical data provided herein 
are solely for the purpose of illustrating past performance and not as a representation or prediction that such performance could or 
will be achieved in the future. Securities are subject to numerous risks, including market, currency, economic, political and business 
risks. Investments in securities will not always be profitable, and investors may lose money, including principal. Past performance is 
no guarantee of future results. This is not an offer or solicitation with respect to the purchase or sale of any security.

Chickasaw Capital Management, LLC does not provide legal, tax or accounting advice. Any statement contained in this 
communication concerning U.S. tax matters is not intended or written to be used, and cannot be used, for the purpose of avoiding 
penalties imposed on the relevant taxpayer. Clients of Chickasaw Capital Management, LLC should obtain their own independent tax 
advice based on their particular circumstances. Opinions expressed are current opinions as of the date appearing in this material 
only. No part of this material may be copied, photocopied or duplicated in any form, by any means, or redistributed without the prior 
written consent of Chickasaw Capital Management, LLC. 

 Happy Holidays from the Chickasaw Team!

Geoffrey Mavar             Matt Mead             Robert Walker             Bryan Bulawa 

SPXT AMZX Relative

2006-2007 0.4% -1.3% -1.7%

2007-2008 -1.9% 1.9% 3.8%

2008-2009 -2.8% 8.3% 11.1%

2009-2010 3.8% 5.0% 1.2%

2010-2011 4.8% 5.6% 0.8%

2011-2012 6.2% 3.9% -2.3%

2012-2013 3.0% 9.0% 6.1%

2013-2014 3.1% 3.5% 0.4%

2014-2015 1.2% 0.3% -1.0%

2015-2016 -5.8% 0.8% 6.6%

2016-2017 0.7% 6.0% 5.3%

2017-2018 4.3% 10.3% 6.1%

2018-2019 1.6% 3.4% 1.8%

2019-2020 3.0% 6.8% 3.8%

2020-2021 2.9% 7.8% 4.9%

2021-2022 -0.9% 16.4% 17.3%

2022-2023 2.8% 6.7% 3.9%

2023-2024

Average 1.5% 5.5% 4.0%

Median 2.8% 5.6% 3.8%

Max 6.2% 16.4% 17.3%

Min -5.8% -1.3% -2.3%

St. Dev 3.0% 4.3% 4.9% 

All data is sourced from Bloomberg, LP.
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References to market or composite indices, benchmarks or other measures of relative market performance over a specified period of 
time (each, an “index”) are provided for your information only. Reference to this index does not imply that the portfolio will achieve 
returns, volatility or other results similar to the index. The composition of the index may not reflect the manner in which a portfolio 
is constructed in relation to expected or achieved returns, portfolio guidelines, restrictions, sectors, correlations, concentrations, 
volatility or tracking error targets, all of which are subject to change over time. Indices are unmanaged. The figures for the indices do 
not reflect the deduction of any fees or expenses which would reduce returns. Investors cannot invest directly in indices.

The Alerian MLP Index is a composite of the most prominent energy Master Limited Partnerships that provides investors with 
an unbiased, comprehensive benchmark for this emerging asset class. The index, which is calculated using a float-adjusted, 
capitalization-weighted methodology, is disseminated real-time on a price-return basis (NYSE: AMZ), and the corresponding total-
return index is disseminated daily (NYSE: AMZX). Relevant data points such as dividend yield are also published daily. For index 
values, constituents, and announcements regarding constituent changes, please visit www.alerian.com.

“Alerian MLP Index”, “AlerianMLP Total Return Index”, “AMZ” and “AMZX” are service marks of GKD Index Partners, LLC d/b/a 
Alerian (“Alerian”) and their use is granted under a license from Alerian. Alerian does not guarantee the accuracy and/or completeness 
of the Alerian MLP Index or any data included therein and Alerian shall have no liability for any errors, omissions, interruptions or 
defects therein. Alerian makes no warranty, express or implied, representations or promises, as to results to be obtained by Licensee, 
or any other person or entity from the use of the Alerian MLP Index or any data included therein. Alerian makes no express or implied 
warranties, representations or promises, regarding the originality, merchantability, suitability, non-infringement, or fitness for a 
particular purpose or use with respect to the Alerian MLP Index or any data included therein. Without limiting any of the foregoing, in 
no event shall Alerian have any liability for any indirect, special, incidental, or consequential damages (including lost profits), arising 
out of the Alerian MLP Index or any data included therein, even if notified of the possibility of such damages.

The Energy MLP Classification Standard (“EMCS”) was developed by and is the exclusive property (and a service mark) of GKD 
Index Partners, LLC d/b/a Alerian (“Alerian”) and its use is granted under a license from Alerian. Alerian makes no warranties, 
express or implied, or representations with respect to such standard or classification (or the results to be obtained by the use 
thereof), and hereby expressly disclaims all warranties of originality, accuracy, completeness, merchantability, suitability, non-
infringement, or fitness for a particular purpose with respect to any such standard or classification. No warranty is given that the 
standard or classification will conform to any description thereof or be free of omissions, errors, interruptions, or defects. Without 
limiting any of the foregoing, in no event shall Alerian have any liability for any indirect, special, incidental, or consequential damages 
(including lost profits), arising out of any such standard or classification, even if notified of the possibility of such damages.

S&P 500 Total Return Index tracks the total return of the S&P 500 Index, an index of 500 stocks chosen for market size, liquidity and 
industry grouping, among other factors. Dividends are reinvested. The S&P 500 is designed to be a leading indicator of U.S. equities 
and is meant to reflect the risk/return characteristics of the large cap universe.

EBITDA is earnings before interest rates taxes depreciation and amortization.

Enterprise Value (EV) measures a company’s total value, often used as a more comprehensive alternative to market capitalization. 
EV includes in its calculation the market capitalization of a company but also short-term and long-term debt and any cash or cash 
equivalents on the company’s balance sheet.

EV/EBITDA is a ratio used to determine the value of a company. The enterprise multiple looks at a firm as a potential acquirer would, 
because it takes debt into account – an item which other multiples like the P/E ratio do not include. Enterprise multiple is calculated 
as: Enterprise multiple = EV/EBITDA.

Standard Deviation measures the dispersion or uncertainty in a random variable, such as an investment return. It measures the 
degree of variation of the random variable around the mean. The higher the volatility of the random variable, the higher the standard 
deviation will be. For this reason, standard deviation is often used as a measure of investment risk.

This material is provided for informational and educational purposes only and should not be construed as investment advice or an 
offer or solicitation to buy or sell any security, product or service.

PAST PERFORMANCE DOES NOT GUARANTEE FUTURE RESULTS.
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